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�c�e�d Russe� urges �C�T t� quash �status 

qu�” �rder   

 
Debt��ade
 �c
e�d Russe� �
 Wed
esday urged 
the ����atabe
ch �f the �ati�
a� C��pa
y 
aw 
Tribu
a� (�C
T) 
�t t� c�
ti
ue the i
teri� �rder �f 
#status qu�% agai
st its assets as it has very 
#seri�us repercussi�
% a
d 
egative #ra�ificati�
s% 
f�r the �perati�
s �f the bu�� tea pr�ducer' Ear�ier) 
Tech
� E�ectric fi�ed a petiti�
 f�r C�rp�rate 
I
s��ve
cy Res��uti�
 Pr�cess (CIRP) bef�re the 
tribu
a� u
der Secti�
 7 �f the IBC agai
st the tea 
�a�er after it had defau�ted �
 repay�e
ts �f Rs 
100�cr�re ��a
'   
 
  

20 Septe�ber2019 

IBC 2016 i� ��ti�� R�C� 's u�it fi�es f�r 

Ba�#ruptcy i� US  
 

 

 
 

 

R�C� 's u�dersea cab�e 

u�it fi�es f�r ba�#ruptcy i� 

US 
G��ba� C��ud Xcha
ge 
(GCX)) a
 ar� �f debt��ade
 
Re�ia
ce C���u
icati�
s 

td) has v��u
tari�y fi�ed f�r 
ba
�ruptcy i
 the US t� get 
thr�ugh a pre�pac�aged 
debt�f�r�equity 
swaprestructuri�g p�a�'  
GCX appr�ached the 
i
s��ve
cy c�urt after it 
�issed pay�e
ts �
 $350 
�i��i�
 �f 7% b�
ds that 
�atured i
 the begi

i
g �f 
August'  
The restructuri
g p�a
 
i
v��ves GCX‟s se
i�r 
secured b�
dh��ders 
bec��i
g c��pa
y �w
ers 
a
d pr�vidi
g 
ew ��a
s t� 
supp�rt a
d gr�w the 
busi
ess' GCX has a�s� 
e
visaged usi
g the 
pr�tecti�
s a
d fra�ew�r� �f 
Chapter 11 t� u
derta�e a 
sa�e pr�cess) RC�� 
i
f�r�ed i
 a fi�i
g t� the 
st�c� excha
ges'   
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Disse�ti�g fi�a�cia� credit�r sh�u�d ��t be discri i�ated* �C�AT  

 
Disse
ti
g fi
a
cia� credit�r sh�u�d 
�t be discri�i
ated; �C
AT A���wi
g 
the appea� �f Her� Fi
c�rp 
td) the appe��ate tribu
a� said that the 
a�e
ded regu�ati�
s �f the I
s��ve
cy & Ba
�ruptcy C�de (IBC) d�es 
�t 
discri�i
ate betwee
 si�i�ar�y situated #secured fi
a
cia� credit�rs% �
 the 
gr�u
d �f disse
ti
g v�te' A three��e�ber �C
AT be
ch headed by 
Chairpers�
 ?ustice S ? �u�h�padhaya has directed the successfu� bidder 
�f Rave Sca
s t� ��dify the res��uti�
 p�a
) pr�vidi
g Her� Fi
c�rp 45 �f 
its c�ai�s �i�e �ther secured fi
a
cia� credit�rs �f the city�based pri
ti
g 
services fir�' The �ati�
a� C��pa
y 
aw Appe��ate Tribu
a� (�C
AT) 
reAected the sub�issi�
s �f that Secti�
 30 (2) (b) (ii) �f IBC) which a���ws 
t� treat disse
ti
g fi
a
cia� credit�rs separate�y' 
 

 

C� pa�ies i� a fix as GST. IBC ru�es c�ash.  ay  �ve c�urt 

 
The GST regi�e a
d the IBC are ��c�ed i
 a see�i
g�y i
tractab�e 
i�passe) e
ta
g�i
g c��pa
ies u
derg�i
g res��uti�
' S��e are p�a

i
g 
t� ta�e the i
direct tax depart�e
t t� c�urt �ver the issue' The GST 
s�ftware d�es
’t a���w c��pa
ies t� pay curre
t �r future taxes with�ut 
c�eari
g dues fr�� ear�ier years' But u
der IBC) the tax depart�e
t has t� 
wait u
ti� a�� credit�rs get their dues bef�re begi

i
g rec�very' #U
der the 
IBC fra�ew�r�) there is a ��rat�riu�' The c��pa
y d�es
’t have t� pay 
past taxes) i
c�udi
g GST) after a defi
ed trigger p�i
t)% said Abhishe� A 
Rast�gi) part
er at �haita
& C�) which represe
ts �
e �f th�se see�i
g 
Audicia� redress' #Due t� the way the GST s�ftware fu
cti�
s) c��pa
ies 
ca
’t pay taxes ti�� they have c�eared dues' This �eads t� ge
ui
e hardship'% 
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Fashi�� c� pa�y Pr�v�gue set t� be �iquidated   

 
A tw��Audge divisi�
 be
ch �f the �C
T headed by Austices 
BP ��ha
 a
d V �a��ase
apathy i
 �u�bai has �rdered the 
�iquidati�
 �f ready�ade gar�e
t �a�er Pr�v�gue after 
�e
ders did 
�t agree �
 the �ffers �
 the tab�e f�r the 
c��pa
y' The curre
t fu
d a���cated) if fu��y uti�iEed) wi�� aid 
i
 c��p�eti
g appr�xi�ate�y 1'6 �a�h u
its) �f which 
appr�xi�ate�y 55% are s��d �r abs�rbed' This tra
s�ates t� 
appr�xi�ate�y 91)000 u
its that have bee
 b�ught by 
c�
su�ers getti
g the g�ver
�e
t re�ief' 
 

2SW Stee� says ca�‟t i p�e e�t BPS� res��uti�� p�a�   

 
?SW Stee�) the highest bidder f�r Bhusha
 P�wer a
d Stee� 
(BPS
)) has i
f�r�ed the �C
AT that it w�u�d be i�p�ssib�e 
f�r it t� i�p�e�e
t the res��uti�
 p�a
 f�r BPS
 if it has t� 
share pr�fits ear
ed by the i
s��ve
t fir� duri
g the 
res��uti�
 peri�d with credit�rs' The SaAAa
 ?i
da���ed 
c��pa
y has a�s� expressed c�
cer
s �ver the cha
ces �f 
BPS
‟s assets bei
g u
der�i
ed give
 it d�es
‟t have 
tribu
a�‟ pr�tecti�
 agai
st p�ssib�e attach�e
t �f assets f�r 
�ffe
ce c���itted by the erstwhi�e pr���ters' #I
 the 
prese
t �atter) the issue �f e
tit�e�e
t �f CIRP EBITDA 
(ear
i
gs bef�re i
terest) tax) depreciati�
 a
d a��rtisati�
) 
was discussed betwee
 the appe��a
t a
d the C�C a
d 
agreed that the C�C w�u�d 
�t have a c�ai� �
 it a
d CIRP 
EBITDA w�u�d c�
ti
ue t� re�ai
 with the c�rp�rate 
debt�r)% ?SW Stee� said'   
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�iquidati�� pr�ceedi�gs �rdered agai�st Fr��tier 
�ife�i�e   

 
The Che

ai Be
ch �f the �C
T has �rdered �iquidati�
 �f 
Fr�
tier 
ife�i
e Pvt' 
td') as 
� res��uti�
 p�a
 has bee
 
sub�itted f�r reviva� �f the c��pa
y' Pr���ted by Dr' �'�' 
Cheria
) the c��pa
y ru
s the 100�bed Fr�
tier 
ife�i
e 
H�spita�' The c��pa
y was dragged i
t� ba
�ruptcy 
pr�ceedi
gs by State Ba
� �f I
dia a
d Ba
� �f Bar�da) 
which was ad�itted by �C
T i
 August �ast year' The 
petiti�
 c�ai�ed that the fir� defau�ted pay�e
t �f ab�ut Rs' 
79'93 cr�re t� SBI a
d Rs' 78'30 cr�re t� Ba
� �f Bar�da as 
�
 ��ve�ber 17) 2017' The c��pa
y had b�rr�wed the 
��
ey f�r deve��p�e
t �f the �edica� research par�' U
der 
the pr�cess) the �iquidati�
 va�ue was fixed at ab�ut Rs' 
134'07 cr�re' 
 

 
 
 

 

Visit us at; www'su
res��uti�
'i
 
E�ai�; rdcIrca@yah��'cp� 
Ca��; K917926566577 
 

 

 


